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Indices 1 Week Change (bps) OAS Spread
Asia IG (BAIGOAS Index) +1 64bps

Asia HY (BAHYOAS Index) +16 386bps

Credit spreads decompressing into December

• Asiadollar credit spreads continued to widen and decompress on higher 
concerns with China Vanke Co. Ltd (“Vanke”) that pledged all of the shares it 
holds in Hong Kong-listed property management unit Onewo Inc to Shenzhen 
Metro Group Co. It comes after Vanke's long-term rating was downgraded by 
S&P to CCC- from CCC and placed on watch negative from outlook negative as 
the risk of a distressed restructuring at Vanke within the next six months has 
heightened. The company faces a sizable bond maturity wall while operating 
cash flow will be negative, and its accessible cash buffer will likely be thin.

• Sentiment was a partial driver for muted primary market activity as was the 
US Thanksgiving holiday which typically dampens issuance. The largest deal 
came from power generator China Huaneng Group, which sold a USD1bn green 
bond on Wednesday. 

• Big Tech, big problems? In the US, there is some concern around the rise in tech 
related debt issuance that is expected to underpin issuance volumes in 2026 but 
may lead to a concentration in debt issues towards one sector and higher 
likelihood of a widening in credit spreads . This concern drove the price of five-
year credit default swaps on Oracle Corp.’s debt to multi-year highs last week.

IG & HY spreads widened w/w

Credit: Asiadollar Weekly Overview

Source: Bloomberg, OCBC
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Credit: Asiadollar New Issues

3

Seasonal wind down of Asiadollar (ex-Japan and Australia) primary market activity, concentrated in China names 

Date Issuer Type Currency Size (mn) Tenor Final Pricing
24 

Nov

Guangzhou Development District Holding 

Group Co Ltd

Green,

Fixed
USD 500 2Y 4.40%

25 

Nov
BDO Unibank Inc Fixed USD 500 5Y

T+80bps (reoffer price 

99.96 to yield 4.384%)

25 

Nov
West China Cement Ltd Fixed USD 400 3NC2

Reoffer price 99.115 to 

yield 10.25%

26 

Nov

China Huaneng Group Hong Kong 

Treasury Management Holding Ltd 

(guarantor: China Huaneng Group Co., 

Ltd.)

Green,

Subordinated,

Perpetual

USD 1000 PerpNC3
T+67bps (par to yield 

4.15%)

26 

Nov

Joy Treasure Assets Holdings Inc 

(guarantor: China Orient Asset 

Management International Holding Ltd)

Fixed USD 800 3Y

T+88bps (reoffer price 

99.872 to yield 

4.346%)
28 

Nov

CSI MTN Ltd  (guarantor: CITIC Securities 

International Co Ltd)
FRN USD 170 3Y

Retap of CSILTD Float 

’28s

Source: Bloomberg, OCBC



Credit: New issues in SGD
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Date Issuer Type Currency Size (mn) Tenor Final Pricing

24 Nov
SNB Funding Ltd (guarantor: Saudi National 

Bank/The)

Subordinated,
Tier 2

SGD 425 10NC5 3.40%

24 Nov City Developments Ltd Fixed SGD 300 5Y 2.40%

24 Nov Wee Hur Holdings Ltd Fixed SGD 30
Retap of its 

WHURSP 4.8% ’30

Retap price 

100.10 to yield 

4.776%

25 Nov
QNB Finance Ltd (guarantor: Qatar National 

Bank QPSC)
Fixed SGD 200 2Y 2.03%

25 Nov
Optus Finance Pty Ltd (guarantor: SingTel 

Optus Pty Ltd)
Fixed SGD 160 10Y 2.726%

26 Nov First Abu Dhabi Bank PJSC Fixed SGD 150 2Y 2.00%

28 Nov HSBC Bank PLC Fixed SGD 50 3Y 1.98%

Seasonal wind up in SGD primary market activity before winding down 

Source: Bloomberg, OCBC



Credit Research Views: SGD Weekly Overview
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Source: Bloomberg, OCBC full description in SGD Credit Outlook 2023, pg lxi

The SGD Credit market continued to fall last week with SORA rates up again. This impacted longer and mid tenors 
along with Tier 2s. All buckets along the credit curve were down aside from Negative 6 names. 

Key Statistics Total Returns

(1 Jan 2021 = 100) Eff Mty Market Cap w/w m/m y/y
Since Jan 

2021

By Tenor & Structure

AT1S 116.9 3.1 $12,522m 0.02% 0.2% 6.5% 16.9%

NON-FIN PERP 124.9 11.3 $14,733m -0.02% 0.2% 7.5% 24.9%

TIER 2S & Other Sub 120.2 4.1 $18,515m -0.27% -0.1% 7.0% 20.2%

LONGER TENORS (>9YRS) 107.8 22.5 $16,161m -0.84% -1.2% 12.4% 7.8%

MID TENORS (>3Y-9YRS) 114.3 5.1 $45,608m -0.45% -0.2% 7.4% 14.3%

SHORT TENORS (1-3YRS) 115.8 1.8 $28,256m -0.16% 0.0% 5.1% 15.8%

MONEY MARKET (<12M) 117.1 0.5 $10,483m -0.02% 0.1% 3.5% 17.1%

By Issuer Profile Rating

POS (2) 116.8 8.7Y $8,559m 0.00% 0.2% 6.8% 16.8%

N(3) 119.0 3.5Y $26,795m -0.21% 0.0% 6.8% 19.0%

N(4) 119.3 8.0Y $21,768m -0.16% 0.1% 6.6% 19.3%

N(5) 118.4 3.4Y $5,463m -0.22% 0.0% 7.0% 18.4%

OCBC MODEL PORTFOLIO 128.3 14.0Y $6m -0.17% 0.1% 9.2% 28.3%

SGD Credit Universe 115.0 6.4Y $146,277m -0.30% -0.2% 7.0% 15.0%



SGD Credit Outlook 1H2026 – Key Thoughts

• Outperformance Achieved – What Lies Ahead? We enter 2026 with the markets shifting its focus on potential US rate cuts amid 

lingering inflation and questions over Fed independence. Against a backdrop of a still growing economy, and expectations of stable 

credit fundamentals among SGD credit issuers, SGD credit spreads are likely to remain relatively tight by historical standards, 

though the probability of modest widening from current levels appears higher.

• Income to drive returns. Expect total positive returns for 2026, mainly from coupons and distributions rather than capital gains. 

Overall, we retain a Neutral stance on the SGD credit market for 1H2026. With few drivers for capital appreciation and defaults to 

remain subdued, focus on earning returns through credit exposure. Prefer SGD crossover credits and high yield over high grade, 

are selectively overweight non-financial corporate perpetuals bank capital instruments and constructive on Tier 2 insurance papers. 

• REITs outlook. S-REITs cost of funding is broadly expected to fall, however, the full benefit from lower benchmark rates does not 

materialise immediately. All things equal, we prefer S-REITs with a high proportion of fixed/hedged debt, as it provides greater 

certainty in interest expense and debt servicing, which supports a stronger credit profile. 

• SG Property. Long-term property demand remains intact, with households remaining financially resilient and high-value HDBs 

reaching record highs. However, not all launched units have been absorbed given the deluge in supply and HDB BTO supply ramp up 

may curtail HDB resale and upgrader demand. As such, we expect prices in 2026 to increase by 1% to 3%. 

• Financial Institutions. 2025 reinforced two key themes for Financial Institutions: diversified models delivered resilient, often record 

results, while those with concentrated exposures or legacy issues used the year to reset. With fundamentals stable, focus is 

shifting to growth for 2026 and beyond: most are in builder mode, while a few remain fixers amid litigation and regulatory scrutiny. 

Credit: Top Happenings in SGD Credit Market
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Source: OCBC



Credit Research
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Disclaimer for research report

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our prior written consent. This report should not be construed as an 

offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the 

markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to 

ensure that the information contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently 

verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and 

we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising 

whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any 

recommendation or advice on personal investing or financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability 

of any investment product taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial 

adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Investment Research Private Limited (“OIR”), 

OCBC Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned 

herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related 

Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned 

in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, 

distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas 

office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise 

disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID 

II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, 

MiFID II, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets or companies. Actual events or results may differ materially. Past performance 

figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery of the message to such person), you may not copy or deliver the message and/or 

report to anyone. Opinions, conclusions and other information in this document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood as neither given 

nor endorsed.
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